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Top Executive Tenure and Earnings Forecasts

Souhei Ishida Toyohiko Hachiya

Abstract
The main purpose of this study is to examine whether top executive’s incentives to bias earnings
forecasts change during their tenure. We find that top executives in the early years of their
service release more aggressive forecast earnings by discretional forecast management. In
addition, this study analyzes whether the probability that actual earnings fall below forecast
earnings is higher in the early years than in the later years of their service. This results reveal
that the probability is lower in the early years of their tenure. We also find that top executives
in the early years of their service discretionally cut expenditures such as R&D and advertising

expenditures to meet forecast earnings.
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BEFZIIBENFRT HHA RERICH E SV TEBREET>TWVE. ZOFTHRE
HENART HEBTHRIFBEERICE o THERGFHRIR TH 5. 72& 2L, 2 E TOf%
NHIE, FEETHEOARITK U THRMAR KIS L TnD Z ERBIEE S TEY  (Foster
1973; Waymire 1984) , F 72 & FZIIKADOFMIZ &7 - TEFHIZE L D & PEFIE 2 B=HR L
TWDZ EDNHERSN TS (Conroy et al. 1998; Ota 2010). UL, Z9 L7ZRAEEE
LI, EFEOMETITREE P ART 2EE TR OO NSA T ZABNT H T
% Z & (Rogers and Stocken 2005; Kato et al. 2009), S HIZHEZIZZ 9 LI A T AEZKE
FEREICHE TN V AD TV W2 E AR STV D (Iwasaki etal. 2015) . BEEZ 03k
ﬁ@%%%ﬁﬁ@@%%ﬁﬂkLf%%%ﬁ%ﬂmbfwé’k%m%ﬁh“,:Mif

ZERRIIR TS 1231 D E PR 0 5 46T L b RAITAT DI TV R W AR & 5
ZEHERLTVD.

AWFIEOBBNLE D K 9 70 B NEE TIEICK L TAAL T RE2NT 200%8 50
THZELWZHD. EETRIIAA T A2 L0 TREFOREZHONCTHZ LT, T4
HREIEHATORERICH L T—EDORB LT I ENTE L ). I 2 CIERICRES
OTEMHENCER T 2. TEMBIEITBIE TR R EHE ORETH Y, JATHED & ITAETR
IO FRHEIZ L » TREFEDOITENN LT 5 Z E PR STV D (Panetal 2013). &V b
T, EEOWFRITBATRE S 2 WVRE 1 ERIRIEINR ORGSR AT O 2 L AR LT
% (Aliand Zhang2015; AH - 847 2016). T L T <OREE LT 2 EDFHRD
2L BN, REFRITREENAEXRT HFEMZ S LIS O 2 e &5 25720
(Gibbons and Murphy 1992). D78, BALM & 2WEREEIZE B H KT 2 IMBORISZ
R LEL) EEERR A HRBENICET L. 12720, kol , BEFIIFERNK LY
HPERRAER L TS, 2O &b, L THb RWREEITERTRIC LA
T RAENTHEEE RS oL THREND.
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2O0HMMRH L. OEDIFEETRORRNFEEMICHH SN TWDHETHDH. ZhET
WCHKREMRELZNRE L TED L) RERDEFETHICAA T A2 LT 6T NICONTO
FRAENR 72 SN TWND. 7272 L, KETIETFEDOBIRA BRI THOIL TV S 728 (Rogers and
Stocken2005) T e R T AN SIS, 2Tk LT, BARTIERESRIG Fro

CEVEETEORRNEENICHREI SN TEBY, FEAEDORENEDOHREZIT-
fwé(@maﬂjmm.%@tw,#/7w-ﬂ47xwﬁﬁ%ﬁﬁ¢6:&ﬁﬁ%a
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IV PR TH Lm0 (Kwak et al. 2012), ¥EETHEONL T 22 BT 5 I2dhi-
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AWML E T T DN T A EPET HITH 72 - T Iwasaki et al. (201513 EFLLT=T
Ta—FERAL TS, EETRONL T ZITRFIG EHFRIEoZ2EE LTRIRESH
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WHILTWND., OEDITEFILETH Y  (Rogers and Stocken 2005; Ota2011), & 9 ON& DX
AIHIFIEE T 5 (Katoetal. 2009). 72721, ZHHOREMEEZMIFRIZE L 325 2 L ICIXRTED
o 5. MHIFIEE RIS & T 556, FITEOMENREIN D, REFILIER AL
AR LT RIS TRORER Z FET 5 B CHRSTHFE AT 5 rIBEER H 5 (HHE 2007). Z
DI=, MEIFIRE & KA L UCTIERRSICANA T 22T TV E 9 aHl+ 5
ZEFRT LY TIERY. — AT, AiFIRRIEER TR L FRRICAR SN D20, Y
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2.1. BRIZEITHFEEFEOBERER

AARDOEE THITITKE & TR 8135 5. b KREREWIE, BRo B EMEIC
b5, KETIIEETEOMRNPEEIZL > THEIIZITOIL TS (Rogers and Stocken
2005). ZAUCK LT, AARTIEFEEMITEEI SN TS (Kato etal. 2009). AAT RS L
TV DR, FERBBIFTOEFICLVIRE RS 45 HUWNICRBEEEEZ AR T L 2 &0
KD BN TN D, REFEUE TIERRE A BORRBIZ BT 2 SEHEHmOMIZ, RO T8 HE
FRRT D2 ENERIN TS, BRI, 78 &, BEMR, RERIE, SRR,
1 BRY 72 0 YRR RET 2 PREMRBR S D, IREEE ISR 5l THEOBRICITIERY
Wb DD, FEEIRGIFINEORRZEH L TWDHTDIEE A EOEENTEL
INF LTS (Iwasaki et al. 2015).

Flo, FRTHRERRT XA I 7I2HEVRD S, KETITEE TEOBMRI B HH
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WO TREMEOBRICIZT ZFBEC 528568038 5 (Pownall and Waymire 1989) . ZAUZxf L
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FEICE D LU VA TOTHROARNFFEDEIZL A2 TRERTHZ L ThHhi> Tk
ifh 52 DRNDHDGEICDHRBDOENTNDHTZOTHD.

B 1 1E T ARt o 2011 45 3 ABIOIREERETH 5. A Lo BHIREERE O
NEAZRLTWD. IREAN 3 ARKATHD Z 205, T ARBRRS TGRS AT
DOEFEIZHE, WA B NG 45 HUNTRAEEFEZAR L TWDHZ EBb5D. RIZ, ¥4
FHROMIZHZMT S L, 58 bE, BEMNR, RERE, SRR, 18RS SRS
WHOFHENE A MERTEH SN TWDE 2 ERFAZ 5. 2k, iFERGIFTX@EH 21T
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NREINTEY, FRBOTFEMEI YO FEREE &[RRI TN S.
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BT EA TS, MeDonald (19733 ZE4E TARD A 7 2 28U L 70O TH 5.
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TOWMFEBHED ATV D, Ota (20060)l L AAREZEL KGR L LT, FITLDTHEBREDTY
&3 GDP L ORFRAFEL, MEIIZEOEWHEBENRS S Z L2 RLTWS., ZDZ
EF, BFBREEDS BT B RN RSFRO 2 TR TON D DICH LT, B{kL TV 5
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EPHER SN TS, ZHUE, THEEERTERDSTEGAICRALZE Z SNDAREMENH
D, FZOENETIIREEIZERELS DD EEZ LS. Frost (1997) 1355 EH B2
ERIGIC, REBREAREELZ TS L5 2MBRENEL L TV HEHEITLE TIER
ENADHHENIREL RD I EERELTWDS., MEREERIIAN R LETESTHEL
THEOIE, FFRICUMBERENLETIRMADHD LA EELEL Y ETIHARDH LD
h LIV, F£72, Ota QO0O)IATEIHE Z1TE H & LTV AHEHEITHR TOEEHE
ZITH120I, EETHRICETOARAL T RAENTDHILE2RLTND. ZOLIIE, HDHFE
EDOBMEEZA L TWAREITEBETHEICAA T AEZNTAZ EBHERINT VNS,

72 L, EETREICANA T 22 67 6T EHRIIIMTRECBERETS T S 1ZR O Zov. #%
EHDEBETROMERICT LA R EE 2 ) 2 &2 E 2L, BEEORME G £ 722K
THREDONA T A EE 5 25 L PRI, 72 & 213, Katoetal. (2009)1% H AR5
TNE LT, REFEFRLE L TEREL OBBRERIEL TV 5. REENZEL < OBz
A L TWDIEE, TS L ORAT NI E 5720, BEFIITHEZHENICHEEL
KT D, T OFRER, FREBFRLERN SRR ETERENADMEE & DR E
FHZ L, DOFEVEBETRICEGT AL T ARNDIT HNDMEHARLS 725 2 & 2HE LTV
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BRBEMFET DI ENHLDIIEN TS, L LR G, BEE DR Z - gt
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I¥, Aliand Zhang Q015)ITKEREE IR E L TONEITo2E 25, REHIIERBIEO
HIIRE S B W TR ORI IETAE 21T > T H Z LRI LTV D, DFE D, BATH
VRIS 12 ERMA R G R A AR T AN H D EFE 2D, £, BARB¥EEZT T
LA - R (2016)TIE, BT L THOEWEEH 1T EHKELEEO 72 D (R 558 N A
ORETHIEEFT S Z E DR STV D,

ZOXITREENBEL TR L AR WEIE E BB REREZFRLE D ET 501,
X UT e ar—COMENET L0 EEZLND. FEFILH ~ REHORES %3
fliL, BEIDZ LWE e OIXMRE & O_F /T 1 %FF (Kaplan 1994; DeFond and Hung
2004). 7272L, REEOENIAZHTH D=0, HREFRITREE ZHMIT D12H7=->T
BN LIERICHE S &5 2158720 (Fama 1980). /1% T, 1ERM O MBI 8Tl
IREE 2T 2 HEMBPIEE AL RN, BREENDART DER~OKFEITEHL D
(Gibbons and Murphy 1992). 2>F£ ¥, BALM b RWREEPRTORERERRTHZ L
X, BRI S OF v U T 2T D 2 LR Ry, 207, BAER S AV
FIEELVmWERAEZMET 272 L, BRAMREREF ST 28 EzM<AT5L%5
ZHiD.
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BRIEE VS TEBTRLELRERICE s TOERERIFERITHDH. =& 21X, Foster
973 iTKEREZ Y T E LT, EETHOARITHR L THRMEAR KOG LTS Z L
ERELL TS, ZOMIZE Waymire (1984) I3 EE THEONFICEH LIZRGEEZIT> T 5.
BARRICIE, REBEICLIIEBETYRLT TV R Darvv R FHEEDENETHNIT
'y Rezma—X, ATHIUINY R =a—RE L, TNENDO =2 —RTHT MO
FISZEFE L TV D. KEREZ MBI & To72 & 25, BliiZ7 v K+ =2 — 2%t
LTIEE, Ny R 22— R3ADORIEERT 2 ERHERSN TN,
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L, ENENDOY T T A XK T DHRMOSOEZ i LT\ D. BAREEL e L
Te o ORGSR, BRI TAERIZEY 77 4 X L TR FICA BRI E RETVn D —
T, YRS Y 7T A RIIH B RS Z R L TN EBRBIEE ST 5. Ota(2010)
IZ Ohlson (2001) DAEZEMEFEATE 7 /TR EH DB AR L TV D PEFRE Z AT, R
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ZDOXHIC, BEFITREEANALT HEBTREL L LICERREZIT> TS, £DT
D, TEFHIE O IR S B W TR R TRZ AR T 5 2 LT EE ORI E L2 Dl
LRNDBHD. 12121, REHITER T REN \_nﬂﬁk'@—él IZ Lo THFIZHT 54
OB EHERRLDICEZD ZEHTE S, =& 21X, Iwasaki et al. (2015)IXATHIF]EE
X0 H @O TREFRENAE SN GA T iE@ﬁﬁi’i’fTT L, S HICHIEIRIE A
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RO BFEIZ B2V, EFTHED I BREFIC L > TREMICEBIES i S 2 it
LVENRH L. FATHIZETITIRD 2 DOEEPHNENTWD . O e DL THERZE (FE;,
THY, bIVEDTITHEAS /) X— a3 (F,) THDS (Katoetal 2009). FE; ((1)=iz
RLIZE DT, MR (NL) 226 PREFIEE (MF) Z5|WeEThs. FE (AR (1)
D% & D56, BREEVARLEER PRI LS (FFH) A7 ABMNT bz e
Z25. QRILFL OFHEHEEZ TR LTV, FL X PREFRRE (MF,) & Ri#IFIZE (NI
) DETHY, FliBNE (A) Oz & 556, fREEITEETRICES (Fh) AT A
INFTZZ LB EWRT 5. FE & FL i OEWTIHIRHAIEE LTED L) REHELFREL T
WEMCZHD. b, FE JNHIFIRE A, FLOXRERIE 2 MRS S LTS,

FEi = (NI (— MFy,0) + A1, (1
FEi ...t 1 PAHRA =

NI ...t 312 B 2%
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FEi & FI, (13 & HIZEL DR THO LN TEZD, ZNEIICKEAPMFET L. (DX
MHDONDHIEY, FE TEBTENAR INTHRICHRE SN D YIRS 2 HAFFIE L LT
BY, UEFRZRICH LSO TFEFRSIC A TARDT R TWENE S 2k 5. 1=
2L, REENEBRTEELAR LRI YHIFIS 2 BT 2 /et & 5729, FE, A

(IE) THhDHZLE2H-oT, THRARRICES (FTH) N TARMNT LTS BT 5
ZLHELTULRZYTIIARWL TSR LT, FL CIEHIFEFIZR & L CEE TR L R
NFESNHEHIFIZREN A SN TS0, FE TR SN ARG O R8I S h
5. L, AiRRSZHERIE L T 208N T A —T ThD L5 I D a2

PLEDBEmDG, AW FE & FL O U 12 Iwasakietal. 20153 BZL L17 7'm—
F A2 EH T 5. Iwasakietal. (2015)(% FL,  ® 9 HREEFIZ L > TEEMICERIES L2 (B
BTSN —=30) L2 TRWE Y GERERN TR, ) X—Ta ) 2905105
ZLICE ST, BETROKELR Sy EME LTS, BRKNRT e —FEX 2 0 TH
L. £, SUHIFIREEICREEZ RITT LB ONH R (X)) & H4HFIZRZL (CROA;,
) WZENE L, ZoRERE S SIS IR 2 (B[CROA, ) Z#HET 5. 3)NT X,
(-2 DIRBEMET HODOT—V 7« TFNATHD. Xi -2 (ZIET 7 LSRG

(lagCROA; —») , #lETE PEZAL (INVi—0), 78 FEHEZS L (INV ), BARRSHZE (CAPX,
-2), 5t BRI (GMi—2), IEBZ (S&Ai-2), FBIEZE( (ETRi 1), B
FRAEEZE (TACi 1), HEER (AQui2), HEHZ L (LFi. ., BEBEEEXY ¥ —
> (CRETi-2) W& END. CRET,— DREDOFEFFFILIE, TOMITATH D3 723,
BEHOBREBIIG)REET LIZOLSHEET 2 Z LIc L » TR NS, (RIS HIF
w24t (E[CROA;]) DHEMHFLETHS.
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B THA /) _X— 2> (NDFi) &L, Fli;:’7"H NDF; Z72 L5|< Z & I12& > T DF &K
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Uo7« &7/ OLS #EET 5 2 & TIRGLOMGEETT O . #ai A LUIRNE L7z DF, Th
5. AR b 22V E 4 2 — (EARLY:) T®»5. 723, Aliand Zhnag (2015)
WA > THERIIE S 3 FELL T T 25 Z LM b e Wi E & & 3 L T\ A0 EARLY D
BRENEICAERMEZ REE, WMEMSRWREFIZEERTRIC LS AL T 22T T
WDHZ L, OF VAN IER LGRS KR SN2 A BT 5.

DFi (= 0o+ 04 + 0i + PIEARLY  + PoFINAL;  + BsAGE;,  + PsSTOCK;,  + BsSIZE; (1
+ BsMTBi 1 + B7OCF; 1 + BsLEVi 1+ BoLOSS; 1 + B1oDIFF: 1 + &i4, (6)

DFi (...t FIEEOTHEA ) X—r =z v

EARLY ...t lOREFH OTERFEE 3 LT ThHAUL 1 ZLSMNE 0

FINAL; (...t B3 # OEBS M O T h T 1 =nlishi ot

AGE; ...t Wi = 4

STOCK,, ...t MR B & Frik kb 2R

SIZE; (- 1...t— 1 HIERHlFAEE D B SR %41

MTB;, (- 1...t— 1 HURIRHl#EEE ~t— 1 KB CEAR

OCFi( 1..t—1#IE¥Exyvia - 7u— +t—1 WK EME

LEVi(_1...t— 1 HIRAME +t— 1 HIERRHIFEAE

LOSS; (- 1...t— 1 HllCREHLZFH EL iU 1 ZnlishE o

DIFF (—1...t— 1 1A kKK Y & — o DFEHER 2

or... IRE 20

Oi. . FE LN 12

Eit. . AT

RLDRFEIZHT-»> T, EETHICIAA T AZ L0 LG ERE 2 bu—LT 5.
£7, REEFMECHETL2ZEETH L. REEFMEL LTHETL20I3KDO3 S>THS. H 1
IR % X — (FINALi,) Toh 5. FlEEdEICBT 28500 H1F, Bk A MUz 7o f%
BEIIZ OWNER L D & L TIERNRZ S BT 5 2 LR STV % (Dechow and
Sloan 1991). 7=72L, MEH I FREFREZEOICRET 2 LICL-> THHHOELHIMNS
®5HZEMTED (Iwasakietal. 2015). D7, BRI iR 5 H1F EEE TR 17
NARBENT DA, F2 IR EE TR (AGE,) Thd. LIEFIZEATLHAETIE, F
WS E FE DIZOIN T AT Y A7 [AERERIZ 72 5 2 L DMEL S LT 5 (Cohn etal. 1975; Palsson

10 ABFIEITREH O AE U2 a0 & LU CHT- IO E L RE HE OERERZHE L TV 5a. Bk
B, tHICREEDS AND BILEboA, t#lE BOERFEEO 1FEBEL, t+ 1% 24H, t
+2WIE3ERLFHRELTWS.

U ORBFEIIARR S O U ORI O % BT O E & OEMMEORESH L LT 5. BEMICE
t TR EED A D BICEDLSTSA, t— 1 H1% A OTERMIFE ORI &5 2.

12 PEENRIT B REMP L D EITER L TN 5.
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1996). EME THEONRTWV ZIE, FElE e THREART D & FHRMNICTEEZER TS 20
VA MMEED. DI, FWMPEOREE T ETERERDY X7 280 T, EETHEIC
THAAL T AT D ETRIND. H3ITREEFRIE (STOCK,) ThHhD. ¥EETH
BT BF5E TIE, REONHENS L OBXEHRA LW E5E, BT oAt
TR E D728, EE TN/ 5 Z &3 ST % (Kato etal. 2009) . 212,
BHMAZ L IRATOREFIZEEH TR LI AAAA T AEZNTLTHA .

BT, REREICBET A TH D, 2N E TOME TITREENHRT 5 EE T
ETNHARATAPRNTHENTND Z EHE S T2 (Choi and Ziebart 2004) . Z Ui,
TREBRCE P GAICHFRZE I SN2 ATHRENDH YD, T OEMETITHBOKR
VBRI ERELRDBEDTHD. LoT, EMMK (SIZE, 1) 2805, £, K
@Mt (MTBy1) Z#AIATe, BREMEREVMEHEIZE N Y R« = o — 22t A3
BORISBE TS D Z &N HIL TV % (Skinner and Sloan 2002) . Z D 7=, RERHEIF
ENy R =2 —AOBRZET 272018, iR TREZART DR H D . AF5E
IXFETZREE SR (OCFi ) Zary br— 75, AEEELZITE Y & LTWD TS
HCOBREMEL ATRRICT 272 DICHEMA R EBTREART L2 ERHERIN TS
(Ota 2006) . FFlZ, WEBESBARE L TV DAL A IR ESTELITOBRNH 572D
(Shyam-Sunder and Myers 1999), && AN RIZM> TWHMEENAR LIEF TPRIIZ LS
DA TABRNT N TWDL EEZLND. Zofic, AELE (LEV,. 1) KL I—
(LOSSi, - 1) Z&H 5. FTATHIIED HITMBINEEEOEF TIRIT EHEBRI TH L Z &8
WA ZNTWD (Frost 1997). MFSIKES B3I AR S CEETEE T D701, FFRIC
WMHERE NN ET IR DD 2 L EAIMBIREL L) LT AR L EEZOND.
BB, NP ERICET 2EKTh L. REENPEE TIELRENICERIET 2008 2 00T,
BEZNTRICEENDIANAA T A REL 2N TED0ITEFT % (Rogers and Stocken
2005). OF Y, HEFNEBETHEONL T 2 BUNRMIZHE Y AT Z ENTE DA,
NATRAENTHZLICL S TH L INDERNENDL D, BEFITTELTE LR
B lEZOND. £ZC, WMk (DIFF, 1) ZfHAGATeE 14 AREFIEIT S 7 FERF R
() EPEEDR () ZETMTEDTND., INHEMBATDIE, ZiE TOMFZEN
BEMETHRONL T A TIFBREECHEEREIC L > TEBEZZ TS Z L MESATVD
72T 25 (McDonald 1973; Ota 2006). 7235, RELOMGEIZHT-> T, 7 AHNO-
ZEO 7 w27 va OMBECRRINOHBEEZZBEL, 7 TAF—LR¥EI TRAE—

13 Rogers and Stocken (2005)I%x7 Y A N FREONT Y X, T U X N TREOBE, KXY ¥ — o OFEHER
ZIRED T OOFEHRE S LIZH TN EITY, WEEOEEEZERL TWD. Zhickt LT, 7—ZlK
DOHESE L, RFEIEREEEDOELZD 1| DTH ORI ¥ — 0 OFEERZEL ZOREEH E LTHNYTW A,
g, KR & — v OEHERZEOK AR 0.158 L EDEE /R LTV D720, A & — o OFE U %
& WEEE L OMIIZIEOBENRH 5.

W KBFIEIX DIFF; 1 OO BICBT 5 PAREIT-> TV, ZhiUL, BEFNERTHONS T 2%
RIFEL ZENTERVWES, REFIITEZERENICRE T 2ARENEVEZX 6NN, ELALL
D FNZTRIEEAT 5 DNIRREHE OBIRIIKTFET 572 TH D (Rogers and Stocken 2005) .

11



W2 XKD B E A i L 7oA R RIS & o< tiEFE AR WD (Petersen 2009) .

4. WREEHER
41. 2T

ABFZEIX(6)NOHET I 2 2006 005 2012 FFF TE L, WROPUEEG =TT L%
T 25, 9, QREHTE T 272OICHERT > T VOMBEEIT S, ZiU, (6)=RoHE
ECH /2o TDF, B L 72 D720 Th D, BARM e o 7 Uik 0@ Y Th 5.
Thebb, OREAEN 12 7 A ThHDHM2E, QRAREELZHRN L TWDEE, @M
M LW, OQROEHENATAREREETHS. T LT, Ob@OF TORYEL
T TN EHNTRREHEE L0, GO)RDOEEDBAF iR EELIT 5.
F1IFV IV OMBFREEEZ LD LD TH D, RO REI Y 7 L% 14,999
¥ -FEThHD. ok, MBET —4# L7 — #1220 Tid NEEDS-Financial QUEST, #%%
FHOEBHIFNCBI T 57— # 13 NEEDS-Cges, f& & HRMEICOWTOT — X I IxKEEHT —
AR—=ZANBIEL TS, &7 —Z_X—R T HARARFFEE L VRSNt DTH 5.

(31 24 A]

21O L@ F TOHERE-TH o 7L EANTOREHEE LT RE2 R L TW5.
7E, QROHEITHTe > TE, T LIZHEHD E T 1%L TT 4 Y T A X% Hi L
TWb. F7, 2 OFEITFEIT LIZ@)XNEMR L THOLNIAEOFEEETH Y, tHk
BEORHIZIE Fama and MacBeth (1973)(2 4t - 7oA #ERAZE 2 VTN D, £ 2 OfERE R C
H% &, 1lagCROA; (-2, INVi (-2, TACi (-2, AQi(-2, LFi( 2, CRET;( » DFRIITTHE
—EH L TWDZ NS, IR LT, ARi 2, CAPEXi( 2, GMi( 2 S&Ai. 2 ETR;
{2 ENENOREUITHE B DR THD. 2L, TRERERIEENG ONIEHK
D95 AR; -2, CAPEX; (-2, GMi (-2, S&Ai » DFREIZHOWTIFHEETIERL, £
Iwasaki etal. 2015)IZBWTH R U L 5 RAERNHE ST 58 2512, B)XORERE

15 BARTIE, 1990 FERE LN OREE v 7 R0 LI D REHHEOUERNM T CE . 25 Lkl
WD AAFINT D720, ARBFSETIE 2000 FLIEOMB T — 2 N TR TOEMEERL TN D,
72171, (OROWRHERTH 2 DF, 2520 THEL 25 ETR, (213 t — 6 MR OMBET — 2 344
Tl 2000 4ELAEOM BT — % & VW T ETR, (-2 Z1ERKT 5 &, 2005 4-LLRITO DFy &= FHT 52 &
MNTER. T, O)XROHEELIRZ 2006 ELIFEE LTW5D. 7B, 6)XNOHEEHR%Z 2012 £ T
ELTWBDNL, T2 HFIDTHAICL Db TH 5. BIRIZIE, (6) D= b e — LB TH D FINAL;
BT BICH T~ T, tHITREE TS >72ED t+ 1 S L REZE ORI D TV A0 iR LR T s
B, L L, AFEIEREE OTERMIFICE T 57 — % % 2013 £ T LR HLEbE TV RN o,
2013 FELARED FINALy  # HH T2 Z ENTE T, O)XNOHEEMHZ 2012 FFFTE LT 5.

16 Twasaki et al. (2015) TIZQ)RDOKAREICBI T 5 t FatEA R I TV RN D IZ, B)RNE4HE D LIZEYF
L7ZBRICEARENIE D D WVITADIE A & - 120 L VSR EN A Bl % & o 2B HRES Ty
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t 0.153 &, Iwasakietal. (2015)D 0.154 & K& 72713720,
(32 #4A]

3 1RO RO EICHLEREHOTRBHHEEZ R LIELDOTHDH. 7k, 2TOEKIC
BLTHEILICET 1% TU 4 Y T4 X%&MBLTEY, #itZEo DF; (20T
—t TV TEREL TS, DF,DOFEHELZ R THD L, 0881 LIEDfEEZ L >TWNDHZ
EMFHRIND. £, RIZIFTR L TWRWA DF BN IEDOfEE & HEZEITY 7LD 56.2%
Thole. TOZ LIX, BARBEOREE T FANIIEET THIZ EH AL 7 2 &0 T
5HZ EHRLTED, Katoetal. (2009)<° Iwasaki etal. (2015) & AR THH LS 2 5D.
WIZ, BHIASCTH D BARLY (I HZ AT 5 &, ZOWHIMEIL 0345 THDHZ LRbnbd.
AWFFEDY TN D D5 345% DM S RVREE IS LTV S.

[ 3 &HfiA]

AAFFEIL Al and Zhang 201512V, FERRAFEELDY 3 FELL T DF Z AL & 72 iR &
EFL TS, L2 L, Aliand Zhang Q01535 D4 & L TWAHDITKERETH Y,
AARMEL TN E LA E T, REEOEBRMBOSMIIKERERD L0
L2 ARIZZE D TH D BIE, 3L EETHER b 22 WREH % X5 ?5®i?
WU THDH. 22T, IR OREF OIERERON MM AER L, £ OYEIE & s
Ebt.Esm%@%ﬁ%%bt%®?%w,ﬁ%ﬁﬁm%ﬁéﬁ§%®ﬁﬁiﬁ®¥Wﬁ
EHRREIXZENEN 88 L 6.0 - Tho7-. L), Ali and Zhang (20152 LAUE, KED
8 B OTERRAE I O & RIRAEILENEN 91 L T0FETHD. 20 enb, HXK

ICBWTREE OERMIR O DM IC K EREN 2L, 3ELZEMEL U ORMEM b eV iREE

BT HZ LS L S 2 5.

(X 3 % ffiA]

42. BEENHT
O)RDOHEEZAIT ORI, T 2 TIEHEEMITIZ L > THHER & 2 W& EEE TR
W EGTARAT R 5082 EH/ET S, BARAIZI, EARLY 8 1 & 0 ODRERET,

5. ARit-2, CAPEXi -2, GMii 2, S&Ai: 2 DHREP AN SHEREEZRLIZDOIE, 8 EIOHERZH
FrnoE, 2E, 2@, 1ETH-T.

17 Ali and Zhang (2015) Tl EARLY: « DEHIED 0369 THH Z L AMEENTWS. %0, KEMES
TNl LGS, BMEMLARVWREZICDEIND DX 36.9%ThH Y, ZOHEIIARFLOME KE
SEALRN. ZOZENDY, ERFEEN 3 FEUTTHIEEZMTMb e NnIREH L EL L, EARLY
RS 5 Z LI Yt 52 5.
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DF; « D EHMEICHFIICH B R ZENH D% Welch D t BEIZ L > THGET 5. EARLY; .
220 L0 1 OEREREDOTT D DF  OFEMENIEIZ K X T, AFROIRG N R S 7z
ZEEENRT D B, ATV T A E DR BN EDEEEDLHEDE 0 LLFOMETH
ZHDICHEILIERERLR LTV D, AFFEORBUIB TR b 22 e 1E AR &
NEZTPREEIY bEWVEEZARTHZ L2 THIT 2D TH- T, #MIER TRMEICE DT
T2 OICRE H N ERE T AT 2 ARt 2 0E LTV 720, 207, DF (28 0 LAF
DEAEIZ, BARLY; (3 0 & 1 OFERET DF OVFIEICHERZNBILZ I LT,
AN RS NT=Z L BB L.

F 4 OF| ATV TNV EERETIZ EARLY 3 0 & 1 OREREO IS A 1T - 7ok R A2 7R
LTW5%. EARLY; (2% 1 DAEZERED DF;  OFHIEIL 1.007 THDH DI LT, 0 DEERE
TIL 0814 THD. RHFFEOFMHEEILA LT, EARLY: (0 1 OEZERED 528 DF;, O FEHIHE
IFIEOF K& 2z &> Tnd. F, ZOET I%KETHERMETHD. wiZ, ¥
CINESE UG EOGHTRERIZE Z T 5. DF WIEOY > T I ONTORERZ R
L7251 B 751, EARLY; (S 0 OARZEREZ T 1 ORZEREDO )N DF, O FEHEITIEICK
&L, MOTOET I%KETHEIMCAETHDLZ ENMAZ 5. U LT, DF (230
LR DY > 7% VT DF OFEEEZ i L7281 C 2 5L5 &, EARLY: (0 & 1 D
BEEDBICABERZT RN XD, 2RO OFEMREIIMER b Z20IE E¥EE T8
WCEFARALT AENTTNDZEE2RLTEY, AIEORHEXFFTHLDTHD.

[ 4 4]

43. BEEDH

BNTOREHEEL, Br B RNEa Y br—L Lz ETREE OERBIN & EE T4
EDRRAEGITT 5. 12121, ZEEGITET I ITHT- > TiX, (6)NDOHEERE HA L E LR
PEDORIEICHE SILRNINE O DR T DM ER DD, £ 2T, SEHTH S EARLY,
Ear b —EEE LTO)RUITHAAATESER E OB ZHET 5. & 5 13HMHE
<~ Vw7 ATHD. T =AITHIE Pearson OFHBAMREL, 4 =f175i% Spearman DFH
BAfREZ R LT\ 5. Pearson (Spearman) ODFHBAFRENIZISVNT, EARLY: & VW FHERS
AL TWZDIX STOCK, TH Y, ZDOfEIZ-0.183 (-0.290) THDH. ZD I Linb, LH
HEORRITIZ LA LRV EF DS,

[ 5 &HfiA]

18 FHBAMREL DT AN, VIF (variance inflation factor) Z % H L CO)XDOHEEICZ EBLBRENBREINDINE
SMEFELTWA. VIF B L= 25, EARLY: (D VIF IX 1.094 Th Y, LEILHEHEOBBEIZ 2N
LEZBKETH ST, B, VIF OERE SN ST=DIXSIZE 1 THY, ZFOEIL1.665 ThoT-
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KOIINOMEREF LD LD THDH. 7ok, HERESH LFEEKIZ, 7 V% DF )
EDEZEDZBDE OLLTDETHL DIZHEI Lo bIToTnD. FIA T 7L
BB PIO)ROHEE T TR EZ /R LT\ 5. EARLY, « DFREIT 0274 L IEDfET
HY, E1%KELHRHICAEETH D, ZHUIMGH L BANRRTH D, KIZ, DFi,
DIEOH T VZE L TORERIF LIEMEREE L OS] B 25 L, 5 A LRERIC
EARLY  DFREUT 1%KETIEICHERMEEZ L > TWD 2 EWMAZD. — 5T, DF 0 L4
TOY TN ELGHTHGIT LTGAOMREZ R L7258 C 12 Z1NT % &, EARLY;  DFR%#K
FETHLHDDEE TR,

P TN ESEL T RWEED 3 b — VEBORREZ W5 &, FINAL,, AGE,
STOCK; 1, SIZEi( 1, MTBi( 1, OCFi( 1, LOSSi | DEREOH I TR LEBEMTHD,
ORI B RfEZ R LTS, DFE D, B & I —, REF T, BT REE,
ZERIL, RRFEMLER, NEES, BRY I —IFEETRICAAA T A2 b5 LTV,
708, AL DIFF: 1 OB ELEADEEL L Z & HDIZONTOTHREIT S TV
WA, FOMBIZIEICARRMEZ L > TNWDH I ENMAZD. ZOZ D, EFETHRIZESE
NBNAT A PEZN AL Z EBREERGE, REH I EHICITERER TR EAA
AT RA&ENTTNDZ ENDMND. £72, LEVi 1 [COWTIIREDOFF 3P E —E L T
WHHDD, FOMEITHEEICAE TIZAV. DL EORRIT, sMEM S /251 & ¥
TR EFARA T RAENTTNDZEERLTEY, KOG E XFT 20O THD.

[ 6 4]

5. TR

51 EMBEVNVEEEOZR S

AMFSEIE Ali and Zhang (2015)I218Vy, TERRAFESEGS 3 4ELL T Td 5% & MR & 70V
HaEFRL BEARLY, &ERR L7z, ZZ2TlE, ZOEZROLGIEZHRT D720 OWMGEEETT
5. BARE9IIE, EARLY (282 T, SiBAZ 30 YEAR i, YEAR 2i,, YEAR 3;:, YEAR 4;
» YEAR 5, YEAR 6; &\ 9 A% H 5. YEAR Xi (3R EH OERERN X F£H T
HIUX 1 ZRPAMNT 0 2 D4 I B THD. BTG R2WREFICET 2RO E
BREYTHLROIE, BEZTMELT 1LHEENLD 3 £ H £ TORICHERE PRICK LT
EHARALT RAENTD—I7T, 4 FAHUBTIIERBNLRTREZThR kb tEZLNS.
SF Y, YEAR i, YEAR 2, YEAR 3;  OFRHUTIEDEE L 5 DIZx LT, YEAR 4;
t» YEAR 5., YEAR 6 (1 ZIEDEEZ RS2V EFHREINDS.
FTFEROGHREREELDZLDOTHD. YEAR X ([ZOWTHTHDE, YEAR 1;
v YEAR 2i;, YEAR 3 OFAREITIEDEA R L TFEY, F72 YEAR 2i & YEAR 3; Dff
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BUIZHOWTIEZEN LI 1% THRETBIICHERMETH 5. & Vi), YEAR 2i DFREAIEIZ
RENZENS, BELT 2 FHOREZENR LM BHOX v U TR ERIC L CTER
TR EFAA T RENT TS Z EDME 252 —F T, YEAR 4, YEAR 5;, YEAR 6;
 DREITENENADEEZRLTND. 2O ORGERERIE, BT e ke F 2B
DAMIEDERPHNZE THL L ER LTS,

(%7 ZHfA]

52. EEEARIORAIICH- S ESE

EHIFIC O > TREE OISO TO D FITEHIH CTHEINT=H L bEWRERR
NEFHLTNDLEEZBIND (Demerjian et al. 2012). RIZZE 5 TH D72 HIE, AWFZEIE
D% 7% EARLY J3fE & OREN 250 HICREEL TRV, &EH OIERMIMN & 4T
A& MICBLEE ST BRI R D3 e L 72 & 1T 2R > 7o BRIC K > TAL TV AT
REMEN B 52 Z 9 L= TTREME AR 572012, ERMIAESIC O 2 B ICEN %
WC, BESTEZITY. 2FV, RVRERENIEZFALTVDLEEZONLIREHFTYH, 1EHH
MO TIEF v VT » ar Y= ORMEO - DICEE TRICK LT ER A T A
DT DMEIMEDHT S, 22 TIEHRRC, D &b 6 FERREFH ORIV TV D
ICHESEYSTH.

F 81TV L 6 ERREZ DRIIEE N TV D E ERRIC L TO)REHEE LI R%
RLTEbDOTHD. 728, HHTRIRERE Lo 72DIsh o 7 10,734 B3 - FI2HED L
TW%. EARLY, (OREICHZMIT D L, 1%KETIEICAEREEZ E>TWD. 2O
FEFT, HEIRIC O > TREF O 2R L TWDE TS, BT L CEFERITE
R 72 A TR A AR L LD EHREBENRFAEAIToTVWDHIZEEZRLTND., 2O EMn
5, ZTIVE TOHN CTHER S N7 H ORI & 36 T8 & OBIRINREH OREIIIC
Lo TETL TV ARV ES X2 5.

1 RSB T 290 T, FHEOREE ITHERIR 2 BRI S22 &Ic k- C, SEoHIRE
Mz, BEOEGMMON F~—0 %2 FFdE L0, BROBERKZGEEST LI LTIHEM
HDZENRHRINTND (Moore 1973). Z 5 L72ATENIE v 7 - /3R (bigbath) & FEZN DA, Z DT
FIRFHLE T T, EETHROREICLEEBLZ KT TAEEERHD. 2F 0, FEOREB T/
O EMA L5 &, FERTREZBERMWKLS T8 L. £ 7O RIZE VT, YEAR 1, D
REOHEMD 10%KELRVMEEZRLTVWADIE, ZOEYZ « RRAZLHZEERNRBELTNA DT
EBEZLND.

20 KEFE A R GUTRRE S OERIAR & RIS & OBIfR A MFE L 72 Ali and Zhang (2015)TH, BEL T
2EH OREENR O RERFRFIEEIT> TOD 2 ERHE SN TN D,

A IREHFENTEN TV DRERITZ O TRVHICHE_RTHATEWVWRERNRZER T 5720, EETH
FHEMICRIET D2 Z BV TPHEEZ AR T I THAH. £DI=h, EARLY: DB EOMEERL
TWe b LTH, 4T EARLY,  BPIEEHE OB ZHAHICRE L TV D DICBE SR Th D H
REMERE W E N D.
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[ 8 &HfiA]

53. RBMGRENTFEA/ R—a Y

AHFFEIT Twasaki et al. 201512V, ZEFETAED 5 HRREHIC L - THREMICEIEI T
4y 24 L7z, Iwasaki et al. (2015)0D7 70 —FITRDIEY Thot=. Thbb, ()X%E
HEE L CHONTMRE D LI NDF, &R L, FI, 5 NDF, 272 L5< 2 & CEET
PBOFEH 7 Th D DF 215 TS, DF OHEEIZB W TEE L 25 01FQ)XNOHEETH
%75, Iwasakietal. QOISIFFEZ L IZG)ALHE L TV D, 72720, B)AD X (-2 DIRED
RESIFRIFSMIET CREEMTOLRRDIEELRDHD. 20 L5 GE, G)XROHE
EFEFILT L ZY RO TIERL, 2O/ EE2 S LI L DR, (ZIXHERRENE
ENDHZ LT D. AT O LIREICKHET 272018, FEX - FET EI1C@)NEEYFL
THRLNTERICH E ST DF  2EH L, HEEROHEZITH. ok, ZokolclL
THOLNERER TS ) _X—3 3 % subDF;  LFERZ L1121 5.

K9 DNV ATESRE - T LICQ)REHEE LI REZ R L TS, SREUTPEE -
TLIZQ)AEHEE L THELNIREDOVEETH Y, t#H51EIL Famaand MacBeth (1973)1C
i MR E 2 VW CRIE L T D, £, QOROHEEICH -~ T, FEE-FET LD
VIR 20 423 AR O EE BRI L2720, Y2 TN 20,689 3 - AT LTV D,
MAEEOFAREE LD L, BRIl oW TG RAET Lichlf LR e M —8 L T
W5, L, BREOKE SIZONWTIEETEARLND. & 21F, Q)REET Licm
I LT2BROD INVi - OFREIE-0.006 THOFETRWVDICK LT, BEE-F T LITHEE L
Ba1Zi3-0.009 L EDOHAICKE L 7> TEY, EZOMIT 1%KETHINICHEE TH
5. BT, EREN 0418 L RESKELTND.

X%V B 1L subDF; « Z# #iiHE S & L COREHEE LR A2 L OO THD. 7
B, RIZITRLTWRWE DD subDF; O FEJE & FIEIZZ 4 1.044 & 0345 Th -
e, £, QRXEHET 2OV TN ERE LD, ()N THWLNLY Tt —
HRELTERY 14,518 22 - L 72> T 5. EARLY: (DA R CH D L, 1%KHETIE
WCHBRETHHZ RS, 2F 0, BMEM b WREF I EEE TR LT ELO
NAT AZPNFTNDHEFEAD. UL EORRERRIL, DF, (BT 2RERZEDMEZ 5 &
LTh72d, RFRORIITIXFFENDZ EE2RLTND.

(%9 ZHfiA]

54, REZHICEHSNEMDMEE
T ETOMIETIE, EE TR 2EORIENTFAET DI BRI TWS. 7=
& %1%, Kato etal. (2009)<> Gong etal. (201 1)/ LTI O PR FEMTY ((R5FHY) TH HGE,
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B OFAME LM ((RSFHY) IR DMHEANH D Z E2WE LD, ERETPHRICZI L
RN E U A ERIIEA Th o), 20128 LTHER LA E2 605, Thbb,
& D REE DA SRR CIIRRE # O & & X ERIR IR & 2 W I IRSFHY 72 TARD 0 IR
LB S Nige T 5 ATREVE T H 2. ARFGED ) - —F « FHA o TIXZ 9 Lz wTherE 2 R
BNZIEAT > TWRWA, USHERRR 112 X » TEBTRICERIN R AL T AR L5 Sh
LD THIUE, (6)ROHEER FITIIRFLEC L DZNERORBENEEIND . AR
ZORRITHIET D721, FEEHFEORDVICEENREE D TOROHTEEFEITS .
ZHUCE D, MR L XS 2RI L TREOREEREZ 2 he— LT 55,

10 FTEEDRORD O ICEEDREZMAAALTOREHE LIERTHD. 7, R
ERBICHEZITD L, 0451 EWIHEE E>TVWAZ ENDMND. ZOEIFE6 TRLT
RERRE, ThbbLEENREZEGEOTICOREHTE LI-HBAEOREREEI Y bEW. &5
2, RIZIIRL TR, BEMRICBELTCFREEIToIZE A, 1%KIETHERME
Thotz. ZHNEHDORRIL, HRRE L & Vo 7ZFFENICE L TR O3 ER )S EaE TAR I
AT AZHTEHLTWALZ EEZRETHHEDOTHD. KIZ, EARLY, (DFREE RS &, 5%
KETIEICHBRMTH D Z ERMaAZ 5. PLEORGERERIL, REEBOMELEE L5
HIZH, RFREOIGIEFFSND ZEEZRL TV,

[ 10 24 A

6. BN AT

ZZETOGHNG, BREHITSMEL TH O RWKIZER TR LT EFM T 2%
DD ENHERSNZ. BEENZO LD T EZ L A RICITFY YT - arh—ro
MR ®H L 6O LHEEIN DD, 2R TROMRIIFSRNR Y 27 22t DF0, T
HZEDICHRET S &, FEFARATERMEZ TEY, FHRMICREFEOX v U 7354 <
BB 5. L, BREFLEOOTHRELZRELLE LTS, FREHAELZITI ZLITX
STIDEI RV AV ZFEET L2 EBAEETHDH. £ 2T, IRD 2 DO5HT & BINAIAT
5. OEDITE, BEHEDBE L THS ROEHE &Y RIS TR %2 TR 5 MR E 0
MEIWESITDH. b OO LD, TREAIREZER TE RVHEREMERVNO THILE, BT

2 ZOXORBATMTENE bND DL, ARSINDTHREPREEBGDOE X OX% KW LIZb D TiE2
<, BEELHKTHEERMRLEORELZT 52 LICERET S, H4 (2009)iF H AKOFESFIGI A H5
LTWDEZEIIK L TEMTRICET 27 o7 — FEEZ1TT> TV D, RO, SHFEMMR ENH
HELEEEZ D EICTHREEARET D EBEXTREN 122% RS2 EaWmEL TN,

B RIFRILO)RIZ T I THA / X— a3 v (lagFli-1) ZBGAATZ G BT TWnbd. 22T, lagFl,
- iR = 1T HITPARRIAE — - 2 WS HTRIGR) « t - 2 IR E ETH L. T OFER, EARLY: «DFREUT 0.127
EEDEERLTEY, £ 1%KETHRFNICHERE Ch o7z, 728, lagFl 1 OFFRFUL37.215 &
EDMETHD 1%KETHETH Y, Kato et al. (2009)F L T Gong et al. 2011)DFER L AN L E XD,
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[ & 20 W E B LT ARRIE O AR Z [B1ET 2 72 OIS HHE 21T o> TV D M ERGET 5.

AWZEIE LRGN 24T 5 T2 DI(DRD ZHre Yy b« BTV ERAHET 5. #anH
ERTITTHER (MEET; ) & 2 WIIFIESHEEIC & 5 P4 (MEET EM; ) ZHW5.
MEET;, 13885 #H NP AERIZE 2 25 L TV 1 2T 0 2 & 5248%, MEET EM; (1%
e E MNRNRFREI L > TPEARZ R L TWUE 1 ZMNT 0 2 L 58 TH 5.
FLEAZERUE(6)ZN & [ABRIC EARLY: Th 5. 1| DHDRAEEAT O (2 d 7= » T RIS
MEET; & V5. BAEM & 72 WRE &1 & PRERILE O Rk & [18E L CVviulE, MEET: &
PALAE S L LA BARLY:  OREIIEICHERELZ & 5. 2 DHOGHTTIE,
MEET _EM; & #at A L L (R A HEET 5. EARLY,  DREN A ERIEQfEZ R LT-
BA, BAEM b 22 WEREEE CRIRTHE AT ORI A ER L WD LS X 5.

MEET;,  or MEET EM; = ao + o + o; + BIEARLY; ( + B2FINAL; ¢ + B3AGE;
+ B4STOCK;,  + BsSIZE; « + BeMTB;,  + B7LEV; ¢ + BsROA ¢ + & 1, (7)
MEET; ... t FlIC PARZ R L TV iU 1 2L E 0
MEET _EM; ...t $IZFRSFAEEIZ L » TPHEEZER L WU 1 = ligMT o
EARLY; (...t IO E B OERRELN 3 HELLTF ThIUE 1 2nLgME 0
FINAL; (...t M3 #H OEBHIM ORI ThHUT 1 ZnlishEo
AGE; ...t Wi = 4
STOCK,, ...t MR B & Frik kb =R
SIZE; ...t HIRFEM#AFE D B #Kxt 44
MTB; ...t HIRFHIFAZE + t IR A L&A
LEVi ...t 9IRAME + t WIRFFli#A%E
ROA; ...t HIXMHIFGE +t W&o
or.. IR0 5
oi.. E N R
Eit. . AT

725, 2 OHOMGEZAT ) IZdHTc o TlE, FIaEiiE L U CadtiEETE) & RN ET
HONGICEBRT S, MIBFBICHEET 250 0T ERETEIC X L PHRERK
(MEET DAC; ), %FICE L CIXEERMEETENC L 2 THEZER DL (MEET DEX; )
ZHWD. ABFEIZEHE 007)B LA H - B4 (2016)12fikvy, MEET DAC; &
MEET _DEX;  #1F9 %. MEET_DAC; (3¢ EFH 0 TR 2 i3 2 72 O IS5 #EE
1TEIZ & > TV UL 1 ZALSNT 0 &2 & 5283, MEET DEX; (( (FFEERMLEITENC L > T
TRFREEER L TOIUE 1 TNLIIMNI0 2 L 285 TH 5. (8): & (9)7 T MEET DAC;
& MEET _DEX; 2N EN D BARMZR2ER T EZ R L TV 5.
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MEET DAC; = 1 if NI > MF; ; and EBDAC; ; < MF; ,

=0 if otherwise, )]
MEET _DAC; ...t WlIZ&FHFETENC L > TPELZER L TWhiE 1 24T 0
NI, «....t 20724 HR 4
MF; ...t HIFAER%E
EBDAC;, ...t H4HIFIAE — t WIE @RS AR

MEET DEX; = 1 if NI; (> MF; { and EBDEX; ( < MF;

= (0 if otherwise, ©)
MEET DEX; ...t #lIZEZ AR EFREITENC L > CTPEEZ =R L TWhiuE 1 2 LgME 0
NI, o...t 3124 HIF 2%
MF;, ...t #1482
EBDEX, (...t HX HIFI5% + t #iEk A3

@®)FXE KB DY, MEET DAC:: & MEET DEX; DIERKIZHT- - TiL, #HEM
DA EBBENIHOT — 2 P0EE L 70 5. HREBMNRFRAER OHEEIZ OV TIE Jones
(199D L TW D . BARBIICIE, (10)RDF—V 7 « FF/VEFEE - 27 L 1T OLS #E
EL, TITHLNEECHEREELZHITEDE D Z L CRENSHBAERZETL
TWAH2, FESHICEA L TiE, (11)RUZAR L7z Roychowdhury (2006)D €7 /L% FHV TV
L. BEOTHIZOHDRO T =Y o s T NEEE - ETLIZEIRL, FORREE LTHE
LN FEEICHEREELZR LD LICLoTROLNDHE,

TAC;, = Bo + PiICREV; ¢+ B2PPE; « + & , (10)
TAC;, ...t HIRAFHRAER? «t— 1 HIRRE

CREV; ...t 72 b —t— 1 852 B+t -1 E;HEE R P

PPE; ...t IR ATEEEE PEY +t— 1 HIRREPE

Eit... AR ETH

EXP; =Po+ P1Ai -1+ B2Si, -1+ &1, (11)
EXP; ...t H13C 2 +t— 1 WK & e

2 (10)RXoHEEIIE, OWEASH 12 WA ThHDEe¥E, QAAREELRAL TV H4e%E, O8mMEITKY
L2ARWRZE, @HEEICHERER N ANTFARERAZE, @V 7N 15402 - £ FopEE - #1081 548
%0)5’D@Elﬁﬂﬂu“ﬁﬁ@’&?ﬁf:ﬂ"ﬁ'?/f/l/%ﬂﬁb\Tb\é. ek, EXEXSIFHREREPLSELHEHAL WD

B (IDNREHET D7DV T O BAEZ10)ROBHEL R L TH 5.

B IS REABITYHFBENOEES vy v v a c T EE L WETHD.

2 A TR E G ISR TR E S M EH R EEMZ 2 ETH 5.

B ZHOFRITKROEY THh5DH. Tiebb, e, Woe Tk, i - g - fEE, L5 - 55
#, IRE - TOMmREE, HESM, AMFPE - GRELE, GEROSEHTHS.
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Aji-1...1+t-1 HIRRE
Sit—1...t— 1158 B& -1 WKW E PE
Si,t...gﬁ'%%ﬁ

AMFFRNTIATI TR, BARRIGS &2 2R T 2 7o OISR 2178 5 & T o B HAT
BICEBERTLELIERZ L ha— LT 572012, W OPDOEEAEMABIAALTND

(B 2007; A H -84 2016). BARAICIE, B4 2 — (FINAL: ), &E&F (AGE;
0, BB RRREL SR (STOCK, ), 1R3HIBL (SIZE:,), Rt (MTB,,,), AR (LEV;
0, E¥¥HE ROA,) TH5D. FINAL,,, AGE,, MTBi, LEVi, ROA; OEFREXITIE,
STOCK;, 35 KL OV SIZE;  DAREUIT A D Z & 5 L PREIND. Eo, ZOMIZKRHIZIR (o)
CPEEDE () MAATe. B, ERORIEICH > T, 7 IVNOREAEED 7 1
A¥ T va rOMECHRERYIOMHEZEE LT, 7 TAX—Lp¥EI TAZ—ITLD
BYPEMHIE 26 U 72 AR I b & O 2 Wt EZ V5 (Petersen 2009) .

(NADOHEEZAT D AN, T T TITHERIITIC X o THAEM & 2 WRE # 25 T AR 2
ERLTWENE Y EFRET S, BRIZIE, EARLY 1 & 0 ORZERET, MEET, &
%I MEET_EM; O FEEEICSHF G B A2 2203 8 5 72 % Welch O t BEIZ K > THprd
%. EARLY 30 £V & 1 OBZERDFTH MEET;, O FEHMEN EICRKETUL, #{E:L TH
DEWVIREF T E PR ORZERZEREL TWD Z L2 BT 5. 72, MEET_EM; (I
B L C EARLY; (A 1 OEZEREL 0 OO FEMEDOENIEICAE2MEEZ R LIZHA,
RS 2RV E F X PRS2 K T 5 2 OICRIEHE 21T > CO D AR E VN EE 2
B, NIV A THERSITOMBREEZ LD HLDOTHSD. MEET, (BT 2R EZ R L7251
A CHZ[AIT D &, MEET; D FEHMEDOZET S%KECTEICAERETH D Z EMEA2D.
%V T, MEET DAC; DfERAZ R LT2FIB % HLCTH XK 5. MEET DAC; O F-HMEDZEITIE
THHHLDODOEETIZAR. ZHICK LT, MEET DEX; (2T 5484 £ & 74 C )

S, FHEOZENETH D 0 S%KETHRERIETHD Z EMRNEZ5.

NELBIHNROHERE R AL LDOIZLDOTHD. H AITHEEIHZERIC MEET, &2 W
TT)REHE LR AR LT 5. EARLY, DRFUZIETH Y, 730 S%KHETHERE
Tho. MG RWREFE D TEFIEZ ZER TERWVERIZE ) TRNEITHE TR,
EEAD. RODOHTREREME 25 &, THIFIEFICHBRBENERCTH S, BEFH T
LTS AW 2R THEE AR L THDICHE b BT, M5 0G4 25 2 47
WNTARILEZ T DRI LAKRCNDOTH D, ZDFIKNZEES 72912, MEET DACG: &
% UME MEET DEX;  Z Wi AU LTGRO ROHER L R TR L 5. #iHEK
& LT MEET DAG;, & AW BEORE R %2/~ L7251 B 725X, EARLY,  DFREIFETHL b
DD, AERMETIZRNZ &35, ZHUTk LT, MEET DEX; (BT 28R4 £ &0
725 C IZE %A1} % &, EARLY: DRI S%KETEICHEREEZ L > TWD., T72b
B, BHER S 22 VREFIZE SN EHAL T A ENT - PARE L ER T 57010, BFZCE3
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KRN E BRI & W o e S 2 FERITHIT L TV D AN H 5 .

[# 11 246 A]

7. BHYIC

AWFFENTEE TRICANA T A 126 5 & T 2REH OB R 28 L &1k
THEMEIMERFEL TWD. ZHE TOMRRENOIL, BEZTNART HEFTHEITIIMS
DDINA T ABIFAET D2 &, BROICEM TN DA T ADRE SITRFERER
BERFEICL S TEIT A ENRHLNITRoTWAS. LML, EETHEOIERICHTZ>T
R ENEE R 2 Z LA E 2T, BEEORML EER RIS T A%
blebTEeEZXOND. LV DT, REHEOMEMMIMICER LI TIX, R O 9)H]
B ARSI R SR A B R T2 Z L ITHBOX v U 7 2ESIT 5 2 L1280 v,
BEFIIARTDHHERICEFTONRAL T R 20T 52 ERHER I TVWS (Al and Zhang
2015; AH - ¥R 2016). 2O Z &b, ARBFZEITEAER S W E FIE ERER R A
1To THMNREETHREZART DL E VI EEEREL TN 5.

2006 G725 2012 £ £ TO HARARED RBULY o 7V & W T, AOFFEIE EFE ORI
TOMAEEAT > TV D, MEEDRER, BATH b 2 WRREF X EERE RIS LT EFO A
T AEDTTWNDZ EPMERINTWND., 72, REFIMEMO 28 TR K EHA
AT RAEDITTND I ERDoTo. D OHfEFITR = H OTERIIM & £/ T8 L
ORITBE SN D PO A2 EE L CHHBEEThH 7=, S5, BETRONLT
A DEEACIZAE S PERZOMBE, 725 CITRE B OTERMIRK & £ T8 L OBfR % &
BT BEICAE T 2 RELEBOREICH L TCHHEBETH D Z L BRI TV D, RIFFRIE
ZOMIZ, BHER D R WREEN TR A ER CTEONCE L TCHLREEIT> T 5.
ML THOERWRERIZAGOX v U T35S 2 & 2BE& L CHEMM 2 TEEZAEKT
DEHRINDN, TOX I RITEIITRERERTE RN LICL2BEEFOEHAREL
WO e B R D R Z2te. ZOXO RV AT HEET D 72OICREEN ED X 9 AT
i Lo TWDLNESHIT LTS, ZOREE, BAEM b RWREH T E RN ETEI 217 -
TTPHEORERZMREL TND I ERHLNE RS> TND.

AL 2 DOBEBMR S 5. O & DI, EBHRERNIZFTOND. REENAERT
DB TIIBEFRICL > THEARERIAILS L EZ DN 5. ZHETICH, Ba 2abFE0kk
KEFMT DIChHiz o THREZNEBIRAEHR L WL EREESN TS (Foster
1973; Waymire 1984) . D —7J5 T, FEDOHIFE TITZER PRI S 22D/ 3A T ZAD0TF 6
ATk Y (Rogers and Stocken 2005; Kato et al. 2009), F7-HEFILZ 5 Lic A T A2 HE
FEREICHE TN D IAD TV N E ARSI TV S (Iwasaki etal. 2015) . ARBFFEIEIE
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TR R Z Y T, FFEOBMEZATOREENERTIICAAL T AT 2 H
HZEEMOEMMILTND. 2D XD RHFERURIT, EHIBNCERTHEZER L L ST
BEFICE>THIETHDEEZD. bHIVEDIL, HHNREMRTHD. ZRETICHLE
YRS T A2 b b T EREZRGE LIZAFRISFEET 2000, ZRHDIFEAENR
TR B OREE A B[ L T2V (McDonald 1973; Frost 1997; Choi and Ziebart 2004; Ota 2006) .
UL, REHEDEETROREICEEREE 2O 2 L 2B E 2 UL, BREFORME L2
BPRONAL T AIEENFET D L EZOND . AHFFRITREH OERY M OEEIC
Ko TEBTHEONRATANET HZEERHLNITHZ LITL - T, EETHEICET
DRI LW LA B2 TV 5.
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#1 Yo7k
HiE P TN
FIE iR AN 28,900
OWHEALBN 12 W H Th D% (724)
QOHAFEEZHA L TV DA (260)
@MY L (1,504)
@QR)RDOEHN NTF b7 (5,128)
RROHEEIHN LY 7L 21,284
GIOENL Y VAYNEEE] - = Ao 3 (6,285)
OROHETEIZHN DT 14,999
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#£2 FHEHREHTFHEAL ) RX— g

Predicted Average
Sign Coef. [t-Stat]

Constant ? 0.001 [0.154]
lagCROA; -2 - -0.311 [-6.011] ***
INVi( 2 - -0.006 [-1.842]
AR;t-2 - 0.005 [1.606]
CAPXi -2 - 0.000 [0.452]
GM; -2 - 0.012 [0.909]
S&A t-2 - 0.023 [1.199]
ETRi -2 - 0.002 [9.828] ***
TAC; t-2 - -0.050 [-3.840] ***
AQit-2 - -0.007 [-0.254]
LFi -2 - -0.026 [-3.438] **
CRETi (-2 + 0.014 [4.713] ***
Ave-R? 0.153
N 21,284

CROA;, 13t — 1 1S BIRRIZE — t — 2 B4 BRI ZE) + t — 2 IR PE, lagCROA, o 13(t — 2 1S HIMAIZE —t—3 314
HMFIZR) + t — 2 HIRKRE B, INV, 213 t—2 B AMIETERE —t -2 W ASE LS, AR o3 t—2 30 A 52 BAEHE —t—2
A5t bR, CAPX ol Et—-2 Wl ABEEOBE AR —t-2 W A REOBE AN, GM T t-2 8 A% L@ —t-2 ]
ATE LTS, S&A T t—2 WIABREE —t—2 8 AT LA, ETR, 213 t—6 WD t—3 W E TOEBROFHE
—t—2 HIEBIBIR, TAC: 213t -2 HIRAFRAS —t-3HRSHRAER) +t 2 HIRREE, AQ, 1T t-2 DR
BEROVIEREREIE THhiUL 0 ZNnLSMI 1, L 1t -3W— AN EE —t-2 M~ AL VFEEFE) ~t-3H—AY
DFE LM, CRET: -3t -2 MIBEAREBERY ¥ — > Thsd. AT 2 BN EHET MR SWEZE(LEREZRL T
D, owR T 1%KHE, FHT S%KYE, *T 10%KETHETHD 2 L EERT . BREITET L IR EHEE L THLNTE
BREOFHETH Y, t#FHEIE Fama and MacBeth (1973)(2fl - 72 HER2E 2 IV TR LTV 5.
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#* 3 RLARHTEHE

Mean StdDev Min 25% Median 75% Max
DFit (%) 0.881 3.462 -10.250 -0.783 0.235 1.655 22.859
EARLY 0.345 0.476 0.000 0.000 0.000 1.000 1.000
FINAL,; « 0.123 0.328 0.000 0.000 0.000 0.000 1.000
AGE;,+ 59.719 7.788 37.000 56.000 61.000 65.000 80.000
STOCK,, ¢ 0.052 0.092 0.000 0.001 0.006 0.057 0.458
SIZEi t-1 9.679 1.636 6.295 8.472 9.503 10.707 14.332
MTBi, t-1 1.238 1.116 0.170 0.606 0917 1.471 11.214
OCFi, -1 0.055 0.058 -0.152 0.025 0.056 0.089 0.271
LEVi -1 1.849 2.099 0.040 0.547 1.187 2.354 20.194
LOSSi t-1 0.100 0.300 0.000 0.000 0.000 0.000 1.000
DIFF; t-1 0.025 0.010 0.008 0.018 0.023 0.031 0.074

DF; & t i B T/ X—2 3 >, EARLY, 1 t IO EZE OERAAFLLD 3 FLLUTF Thiud 1| s 0, FINAL;
At WIS OEBIE ORI ThHIIT 1 FRLSME 0, AGE, I3 t HIFLE H 4, STOCK, 13 t Wik & Hkklt
R, OSIZE; 1 1 t— 1 HERFEHMEFKED HSA%4E, MTB;, 1%t — 1 WIRFHRAE ~t— 1 WIRACEA, OCF, _ lxt—1#
H¥EX Yo s Ta— +t- 1 HIRREME, LEV, 13 t—1 HRAM +t— 1 HIERRMH%E, LOSS;, i 1Xt—1 ¥Iokw
HEEFELTCOIUE 1 LIS 0, DIFF, i3 t— 1 AR Y ¥ - OEHERAETH D, B, £TL 0L
DET1%IRH LT 4T, XEfE LTS,

29



%4 WERHH

) Full Sample DF;+>0 DFi+<0
Prec'hcted A B C
Sign
Mean [t-Stat] Mean [t-Stat] Mean [t-Stat]
(a) EARLY;t=1 1.007 2.890 -1.365
(b) EARLY; =0 0.814 2.521 -1.392
(a) - (b) + 0.193 [3.130] *** 0.369 [4.338] *** 0.027 [0.711]

DF; (X t Wi ETHEA 2 X—2 3 1, BEARLY, (3 t HlOREH OERAFED 3T CThiuX 1 2hsbi o Thsb.
BT 10K HE, *HT 5%KHE, KT 10%KETHETHD ZLEERT .
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#£5 ME~NY v R
@) @ ® @ ® ® @ ©) )

(DDF;,« (%) 0.006 0.008 -0.069 0.086 -0.139 -0.008 -0.164 0.054 0.345 0.213
@EARLY, 0.027 -0.119 -0.134 -0.290 0.092 0.039 0.003 0.028 0.014 0.000
®FINAL; ¢ 0.017 -0.119 0.240 -0.159 0.041 0.016 -0.006 0.015 0.022 0.002
@DAGE; -0.109 -0.113  0.208 -0.242  0.120 -0.058 -0.008 0.093 -0.040 -0.070
®STOCK;, « 0.094 -0.183 -0.088 -0.225 -0.408 -0.101 -0.028 -0.042 0.031 0.054
©SIZE;, -1 -0.184  0.095 0.041 0.128 -0.271 0.494 0.216 -0.392 -0.241 -0.256
@DMTB, -1 0.084 0.012 0.004 -0.119 0.067 0.339 0.208 -0.445 -0.135 -0.045
®CFi1-1 -0.215  0.003 -0.009 0.003 -0.011 0.201 0.138 -0.273  -0.262  -0.066
OLEVi -1 0.127 0.014 0.013 0.033 -0.031 -0.339 -0.254 -0.176 0.141 0.201
@LOSS;, -1 0.469 0.014 0.022 -0.042 0.034 -0.234 -0.050 -0.275 0.172 0.246
@DIFF; -1 0.298 0.008 0.002 -0.113 0.093 -0.272 0.090 -0.086 0.265 0.290

DF; 3 t i BT /) ~N—2 3 &, EARLY, (3 t IR EF OTERFEEN 3 FLLT ThiUE | £ L8ME 0, FINAL;
A3t IR E E OIEBIIM OB THIIT 1 FLISNT 0, AGE, 13 t HHREEER, STOCK: 1% t HIRE H vkt
# SIZE; 11X t— 1 HIREHRZED B84k, MTB;, o 1 t— 1 HIRFIRZE ~t— 1 WISKACEA, OCF, I1xt—11
HEX Yy - Tr— st 1V HIRERERE, LEV, 1 t- 1 BIERAME - 1 WIRFHIREE, LOSS, 1% t— 1 Bk
BREZHELTWIIX 1 ZRLAMNE 0, DIFF,, 13 t—1 I ARKXY % — v OREHERZETH H. /£ T =MA1T51E Pearson
OFHEAREL, 4 L =A1T5I% Spearman OFHIEIRERZ /R LT\ 5.

31



®6 ZEBIHT
) Full Sample DF;¢>0 DF;i <0
hggm A B C
Coef. [t-Stat] Coef. [t-Stat] Coef. [t-Stat]

Constant ? 0.624  [0.743] 3.196  [4.138] *** -1.756  [-7.708] ***
EARLY + 0.274  [5.386] *** 0314  [4.928] *** 0.030  [1.093]
FINAL,; ¢ + 0.269  [2.528]** 0.396  [2.912] *** -0.029  [-0.481]
AGE;, - -0.018  [-3.142] *** -0.023  [-3.491] *** 0.005 [1.588]
STOCK;, ¢ + 0.775 [2.321] ** -0.204  [-0.408] 0.214  [0.557]
SIZEi t-1 - -0.141  [-2.363]** -0.260  [-4.613] *** 0.072  [6.573] ***
MTBi, t-1 + 0.445 [4.490] *** 0.461 [4.558] *** -0.108  [-2.571]**
OCFi, -1 - -6.798  [-4.000] *** -5.834  [-5.770] *** -0.922  [-1.544]
LEVi -1 + 0.036  [0.986] -0.044  [-1.435] 0.051 [3.240] ***
LOSS; t-1 + 4.246 [21.580] *** 3.675 [17.303] *** -0.716  [-3.368] ***
DIFF; t-1 ? 31.786  [2.638]*** 76.742  [8.494] *** -30.972  [-7.326] *¥**
Year Effect included included included
Industry Effect included included included
Adj-R? 0.327 0.396 0.132
N 14,999 8,425 6,574

DF, 3 t $iEEm T4/ X— 3 o, EARLY, 13 t HIORREE OTEMAFH 3 FLLF Thiud 1 24N 0, FINAL,
A3t IR E E OIERIIM OB THIIT 1 FLISNT 0, AGE, 13 t HHREEER, STOCK; 1% t HIE F itk
# SIZE; 1%t — 1 HIRERZED B84k, MTB;, o 1 t— 1 HIRFIRZE ~t— 1 WIKA CEA, OCF, I1xt—11

HEXY vy

Tu— +t— | WIRKRERE, LEV, T t— 1 IRAME +t— 1 BIERFHME%E, LOSS:  1dt— 1 HlUTRH

BEZF ELTOUT 1 LS 0, DIFF, - 1E t—1 IR RERY & — OIEMREZETH 5. 13 1% KA, **X 5%

K, *L10%KETHETHDZ L EERT L.t

ZEHWTHEHELTWS (Petersen 2009) .
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KT MEMESRVERE R OEFROZ LM

Predicted Full Sample
Sign Coef. [t-Stat]

Constant ? 0.684 [0.841]
YEAR_li + 0.200 [1.960]*
YEAR 2i: + 0.324 [4.070] ***
YEAR 3¢ + 0.176 [3.987] ***
YEAR 4« ? -0.052 [-0.989]
YEAR_ S5t ? -0.075 [-0.526]
YEAR 6+ ? -0.185 [-2.059] **
FINAL; + 0.284 [2.605] ***
AGE;, - -0.018 [-3.384] ***
STOCK;, ¢ + 0.683 [2.106] **
SIZE;, t-1 - -0.139 [-2.293] **
MTBi, -1 + 0.443 [4.445] #**
OCFj,t-1 - -6.799 [-3.986] ***
LEVi -1 + 0.036 [0.997]
LOSSi t-1 + 4.243 [21.464] ***
DIFFi -1 ? 31.810 [2.652] ***
Year Effect included
Industry Effect included
Adj-R? 0.327
N 14,999

DF, T t $i#BH P41 /) _—3 3 >, YEAR X, (1 t HIOREFH OTERFEEDS X 4 H ThiuT 1 Z4L4MT 0, FINAL;
At WIS E R OEBIIE OREI THIE 1 TRUSME 0, AGE, 13 t WIRE H 4, STOCK, 1% t W E HHtk it
ROSIZE 13 t— 1 HIREMERAED BRI, MTB, 13t — 1 BIREEiRAE ~t— 1 BIRE CEA, OCF, _ iZt—1H
XYy a s Tu— =t— 1 WIRREPE, LEV,, 13 t—1 HIREAM «t— 1 WIORMMIRAE, LOSS, 1% t— 1 HloRes
HLREZF ELTORIE 1 ZRLSME 0, DIFF, X t—1 I H KR Y 2 — 0 OEWERZETH 5. #*T 1%KHE, **L 5%
KU, * X 10%KETHETHDIZ LZEWT . (A BEIEHEI TAY —LET T AKX =X DHIE% it U 7= FEfERR
FZZAWTHEHELTWS (Petersen 2009) .
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Predicted Top Executives with at least Six Years in Office
Sign Coef. [t-Stat]

Constant ? -0.007 [-0.010]
EARLYj, ¢ + 0.219 [3.694] ***
FINAL;, « + 0.184 [1.217]
AGE;,t - -0.009 [-1.658]*
STOCK;, ¢ + 1.357 [3.909] **x*
SIZE; t-1 - -0.114 [-2.482] **
MTBi, -1 + 0.397 [4.567] ***
OCFi,t-1 - -6.173 [-3.185] ***
LEVi -1 + 0.048 [1.253]
LOSS;, -1 + 4.054 [19.666] ***
DIFFi, -1 ? 24.481 [1.933]*
Year Effect included
Industry Effect included
Adj-R? 0.299
N 10,734

DF; 3 t i & T4 ) ~—3 3 >, EARLY, (3 t HIOREH OTERFLD 3 FLUT Thiud 1 £HLSME 0, FINAL;
At WIS E R OB ORE THIIE 1 TRUSME 0, AGE, 13 t WIRE H4EH, STOCK, 1% t W E HHk it
R, SIZE; (11X t—1 R RHIRRAED B A%, MTB; - iEt-1 WIRIHMIERAZE ~t— 1 WIRE OB, OCF; 113 t-1 Hf
HEX Yy e Ta— -1 HIRREE, LEV 0 -1 BIRAE o | WIORRHMEHREE, LOSS; -1 & t— 1 HITRRHE
FRZEF ELTW UL 1 Z2RLISME 0, DIFF i t—1 1B ERY # — L OIFEHERZETH 5. #* L 1%KHE, **% 5%
KU, H X 10%KETHETHHZ L E2HE®RT D, tHFtEIIE¥Es T AF—LES T AX —Z L AMIEA N L /- s
ZHZHWTEH L TWS (Petersen 2009) .
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9 REBORBENTHEAS ) X—a v
NIV A FERE T O@)ROHEERE R

Predicted Average
Sign Coef. [t-Stat]

Constant ? 0.000 [-0.058]
lagCROA, (2 - -0.311 [-9.492] **
INVi -2 - -0.009 [-3.151] ***
ARi t-2 - 0.009 [1.832]*
CAPXi -2 - 0.000 [1.610]
GM;, 12 - 0.008 [0.946]
S&A, (-2 - 0.006 [0.647]
ETRj -2 - 0.004 [3.179] ***
TACi (-2 - -0.052 [-3.281] ***
AQi -2 - 0.001 [0.226]
LFi -2 - -0.014 [-2.194] **
CRETi -2 + 0.011 [5.293] ***
Ave-R? 0.418
N 20,689
/X% )V B: subDFj « & Al 72 (6) O HEERSE

Predicted subDFj, ¢

Sign Coef. [t-Stat]

Constant ? 1.379 [1.773] *
EARLY, + 0.295 [6.005] ***
FINAL, , + 0.217 [2.067] **
AGE, , - -0.016 [-3.211] ***
STOCK, + 0.790 [1.916]*
SIZE, - -0.143 [-2.509] **
MTB,, , + 0.386 [3.688] ***
OCF; 4 - -6.835 [-3.715] ***
LEV, + 0.012 [0.470]
LOSS;, , + 4.813 [31.504] ***
DIFF, ,_, ? 43.414 [3.964] ***
Year Effect included
Industry Effect included
Adj-R2 0.266
N 14,518

CROA; (1 1&(t— 1 IS HIMIFIZE —t—2 B HIHERIZS) « t— 2 HIRKRE P, 1agCROA; (o 1 (t— 2 IS WIMIFIZE — -3 1Y
HIRIRIEE) + t — 2 WIRAERE, INVy o1 t—2 M AMIENEE —t—2 W1 A T2 B, AR o013 t—2 1 A 58 BAEHME —t—2 )
AGE LR, CAPX o ldt—2 Wl ABEEOBEARMNIH —t-2 W A REOBEARMIH, GM; T t-2 8 AT L& —t-2 1]
ATE EREFILE, S&Ai 1 t-2 HIAMRE R —t-2 8 A% L&, ETR 20T t—6 HIN D t— 3 HlE TOEZBIED FHE
—t—2 HSEROBIE, TAC (13t -2 BIRAEIRAS — -3 IRSHIAER) ~t -2 HERREE, AQ, It-2HDER
EAMNEREBEETHNIT 0 ZNLISMNI L, LF, I3t -3H— AN 5EEE —t—2H— A4 T &) +t-38—AY
Y58 L, CRET, X t-2 HIRBARERY ¥ —>, subDF, (T t MR EM AL / X— 2 >, EARLY, 1T
t IR E R DIEREEEN 3 LT ThIUT 1 ZHLISMT 0, FINAL, I3 t HIDRE H OERMM oK chnIT 1 #
FLLAAME 0, AGE; 13 t I = & #p, STOCK; J& t MR EFEFRLLE, SIZE; 13 t— 1 HIRIH#AEE D B #X%H5, MTB;
It — 1 WIORHEIAAE ~t— 1 BPRATEA, OCF, T t—1HE¥xy v a - 7u— t— 1 WRKEPE, LEV,,
1T t— 1 HIRAME +t— 1 HIREERR%E, LOSS: (1% t— 1 ISR EHELEFH L L Cuviud 1 2R sh T 0, DIFF 13 t—
VIR R ¥ — 0 OIERERZETH D, AL 2 BIFEIRE ST T SO B bR AR LT D, #6T 1%k,
BT 5% KYE, HE 10%KETHE THDHZ Lo EWT 5. N3 A ORBUIEE - £ L) EHEL TELNT-
REDFHMETIH Y, t HEHRIE Fama and MacBeth (1973)(24l - 7 BEHERAE 2 W CER L TW 5. 2%/ B D t #iEE
B3RS TR —LET TAZ =L DMIER i L7 ERERR 22 VTR LT\ 5 (Petersen 2009) .
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Predicted Firm Effect
Sign Coef. [t-Stat]

EARLY ¢ + 0.181 [2.025] **
FINAL; ¢« + 0.082 [0.977]
AGE;, - 0.009 [1.401]
STOCK;, ¢ + 0.139 [0.133]
SIZEi t-1 - -2.312 [-4.627] ***
MTBi, t-1 + 0.925 [5.124] #**
OCFi, -1 - -6.682 [-4.315] ***
LEVi -1 + 0.016 [0.161]
LOSSi t-1 + 2.852 [11.729] ***
DIFF; t-1 ? 13.015 [0.928]
Year Effect included
Firm Effect included
Adj-R? 0.451
N 14,999

DF, /& t I &R AR/ ~—3 3 &, EARLY, I3 t IO EH OTERFEON 3 LU ThUE 1 Z4LIFMT 0, FINAL,
At ISR OEIE OB THIIT 1 FRUSME 0, AGE, 13 t WIRE H4EE, STOCK, 13 t WIHRE HHik it
K SIZE; 13 t— 1 HIRMHMIRAED HAR%EL, MTB; 1%t — 1 HIRRMIRRAE ~t— 1 $IZKE & A, OCF, 1Xt—1#]
HEX vy a s Tu— t— 1 HIRKREE, LEV, 1T t—1 IREARE +t— 1 WIORFRHmFRZE, LOSS; . 1% t—1 Hlikew
HERZF ELTWIIT 1T ZNLSMT 0, DIFF 1T t—1 IR Y & — 0 OFEMHFEZETH 5. *#F 1%KHE, =X 5%
IKUE, T 10%KETHEETHDIZ LE2EWT S, tHHRIIGES TRAY—LES T AF —ICXDHIEZ i L 72
2 AWTEHELTWS (Petersen 2009) .
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K11 BEH OLERIIH & TR 0O 2Rk

NIV A BIEROHT

) MEET; MEET DAC;, MEET DEXi

Prescil;:ed A B C
Mean [t-Stat] Mean [t-Stat] Mean [t-Stat]

(a) EARLY; =1 0.442 0.193 0.236
(b) EARLY; =0 0.423 0.192 0.221
(a) - (b) ? 0.019 [2.175] ** 0.001 [0.152] 0.015 [2.005] **
XFIV B BRI

) MEET;, MEET DAC;, MEET DEXij

Prgcilgcrlced A B C
Coef. [z-Stat] Coef. [z-Stat] Coef. [z-Stat]

Constant ? -2.914  [-5.071] *** -4.091  [-6.423] *** -3.750  [-3.748] *¥**
EARLY ? 0.079 [2.077] ** 0.045 [0.698] 0.101 [2.324] **
FINAL; ¢« + -0.091  [-1.456] -0.009 [-0.118] -0.089  [-1.945]*
AGE;, + 0.523 [3.957] *** 0.753 [5.571] *** 0.569 [2.562] **
STOCK;, ¢ - -1.284  [-2.679] *** -1.057  [-2.522]** -1.348  [-3.141] ***
SIZE; - -0.024  [-0.674] -0.054  [-1.965] ** 0.007 [0.224]
MTB; + 0.038 [0.765] -0.262  [-5.327] *** -0.140  [-3.491] ***
LEVit + 0.091 [8.799] *** 0.067 [4.019] *** 0.121 [5.258] ***
ROA;,« + 33.259  [19.454] *** 20.326  [15.328] *** 17.520 [12.961] ***
Year Effect included included included
Industry Effect included included included
Adj-R? 0.201 0.085 0.087
N 14,658 14,658 14,658

MEET; 43 t $1IC PAEZ 2Rk L COiUE | 2R L4ME 0, MEET DAC 13 t HIICRFHABREBITENC L > TP EER L T
WAL 1 F4LLIAME 0, MEET DEX; /3 t IC AR BEATENC L o THEAER L TWOiUE 1 24805 T 0, EARLY,
ATt I ORRE R OFERAESLS 3ELLT ChIUE | 2N 0, FINAL; X t M3 E H O/ERIR O Ffe i chiug 1
FALSNL 0, AGE; (1% t IR E F RS, STOCK, (3 t MR E FRELLR, SIZE, 13 t — 1 BIRRHIHRET O B SRk,

MTB; (o 1 t HIRRHliR%E
%Ef%é R 19K YE,
7T AL —

t IR BE &R, LEV, |
*HT 5%k E,
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Tt HIRAME ¢ WIERRHIRAE, ROA; (1X
I 10%KETHE CHD Z L 2BHT 5.
WX DHIEZ M U7 YRR = A W CHE I LT D (Petersen 2009) .
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